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2. Funds for Taxes and Insuronce. Subject to Lender™s option under paragraphs 1 and 5 Lereof, Borrower shall pay to Lender
on the day monthly installents of principal and imterest are pavable under the Note, until the Note is paid in full. a sum (herein
‘Funeds") equal to one-twelith of the vearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yeurly pramium installments for bazard insuranee. plus one-twelfth of vearly premivum
installutents for mortgage insurance, if any, all as reasonably otunated indtially and frem time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be hebl in an institution the deposits or accounts of which
are insured or guam’itccd Ly a Feleral or state ageney (including Lender f Lenader is such an institution). Lender shall apply the
Funds to pay said taxes, assessinents, insuranee premiums and ground rents, Lender shall make no charge for so holding and apply-

ing the Funds or venfying and compiling <aiil assessments and bills, Borrower and Lender may agree in whiting at the time of

exceution of this Mortgage that interest on the Funds shill be paid to Bortower. and unleis such sgreement is made, Lender shall
not be required to pay Borrowir any interest on the Fends. Lender shall give 1o Borrower. without charge, an innual accounting of
the Funds showing creditz and debits to the Funds and the purpose for whick v.uh Jdebit to the Funds was inade. The Funds are
pledged as additional security for the =um. secured by this Mortgage.

If the amount of the Funds Leld by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assssments, instrance promiums and ground rents, shali exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents ws they fall due, such exvess shall e, at Borrower's option. either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds, If the amount of the Funlds Leld by Lander shall not be sufficient to
Fay 1axes, asscssments, insurance promiums and ground 1ents as they fall due. Borrower shall pay to Lender any amount 0eCessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thercof.

Upon pavment in full of all sumns sceured by this Mortgige, Lender shall promptly refund to Borrower any Fuods held by
lender.

If under paragraph 18 Lereof the 1 isperty is sobd or the Propaty is otherwise sequired by Lender, Lender shall appl), no later

than immediately prior to the sale of the Property or itz acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a aedit ag.inst the sums secured by thls Mortgage.

3. Application of Poyments. Unless applwa!»!c law provides othoiwise, all pavments reeceived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charges, anes and impositions attributable to the
Property which may attain a priority over this Mortgage, and ‘ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavment. when due, directly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under thi= paagraphk. and in the event Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing auch pavments. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower =il pot be required to discharge any such lien so loog:as Botrower shall
agree in writing to the payment of the obligation sceured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, Ygal procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof,

5. Horord Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, harards included within the term “extended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods ag Lender may requite; provided, rhat Lender =hall not require that the amount of such ctnerage
exceed that amoustt of coverage required to pay the sums secured by this Morigage.

The insurance carrier providisg the insurance shall be «hosen by Borrower =ubject to approval by Lender; provided, that such
approval shall not be unreasonably withkeld. Al premiumes on insurance policies shall be patd at Lender’s option in the rasnner
providded under paragraph 2 Lercof or by Borrower making pavment, when due, directly to the insurance carrier.

AN insurance policies and renewals thereof shall be in form aceeptable to Lender and shall inelude a standard mortgage clause
in favor of and in form aceeptable to Lender. Tender ~hall Lave the nght to hold the policies apd renewals thereof, and Borrower
shall promptly fumizh to Lender all renewal notices and all receipts of pard preminms. In the cvent of loss, Borrower shall give
vrompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly Ly Bosrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall he applied to restoration or repair of the
Properiy damaged. provided such resteoration or repair is evonomically feasible and the security of this Mortgage is not therchby
impaired. If =uch restoration of tepair s not econamicaliy feasible or if the  sccurity of this Mottgage wouM be impaired, the
insurance proceeods shall be applied to the sums sccured by this Mortgage, with the excess if any. paid to Borrower. If the Property
is abandened by Borrower ot if Borrower fails to respond to Lender within 30 daws after notice by Lender to Borrower that the
insranee earrier offers to <ttle a claim for insurance henefits, Lender 12 suthorized to collect and apply the insurancee procecds at
Icnder’s option citker to restoration or repair of the Property or to the sums sceured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of procceds to principal shall not extend or
postpone the Jdue dite of the monthly installinents refeired toin paragraphs 1 and 2 I.crmf or charge the amount of such install-
ments.

If under parsgraph 18 Lercof the Property is acquired hy Feader, o1l ught title m& interest of Borrower in and to any insurance
policies and in and to the procecds thercof (to the extent of the sumis seenrad by this Mortgage immediately prior to suich sale or
acquisition} resulucg from Jdamage to the Propenty prior to the sale or soqnisition shall jass to Lender,

6. Preservation and Maintenance of Propeily: Leaseholds: Condominjiums. Borrower shall keep the Property in good repair
and shall not p<rmit or commit waste, impairment, of Jdetegioration of the Property and shall comply with the provisions of aoy
lcaze, if this Mortgage 1= on a lrasehold. If this Mortgage = on s condominium unit. Borrower shall perform ali of Borrower’s
obligations under the dechination of condominium or master deed. the by-law= and egulations of the condominium groject and
constituent documents.

7. Piotection of Lender’s Security. If Borrower fatls to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding i vommencat which materially affects Lender’s inteacat in the Propeuty. inctuding. but not himited to,
eminent doinain, mwolven oy, sode enforcament. or anangements or prseodiogs involiing o bankmpt or decedent. then Lender at
Lender’s option, upon notice to Borrower, mnay m: 11\0 such appesrances, disbuse snch sums andd fake such action as is necessary to
protect Lender's interest, inchiding, Hut not nited to, disharscnent of rcasonable attormev’s foes and entry upon the Property to
make repatrs. Any amonints dishorced by Londer pmeaiant ta this pocgeaph 7werth nteeest the eeen ~ball beenrme additional 1odebt-
edness of Borrower secured by this Mortgige. Unless Borrowa and Lendor agree to other tanms of javinent. such amounts shall be
payable upon notice from Lender to Borrower Toquesting pavment thege of. and =hall bear interest from the date of disbursernent at
the rate stated in the Note unkss payment of imterest at =uch aate would be contrary 1o applicable Jaw. in which event such
amounts shall bear interest at the highest rate permissible by applicabls Liw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any adt hercunder. :

8. Inspection. Lender may make or causze to be made reasonable entrics upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection »j<diving teasonab b canse thercor related (o Lender’s interest in
the Proparly.

9. Condemnation. The proceods of any award o1 clvim for dyniges ducet or consquentiallin connection with any condemna-
tion or other taking of the Propaiv. or part thoreof. or for conveyanee in lou of condammnation, are hereby assigned and =hall be
paibd to Lender. . . .

In the event of a total taking of the l rog-c1iv, the prowoeds =hall be applied 1o the sums seoured by this Mortgage, with the
oxce=s, if any, parl to Borposwer, Ing the ovent of o poatial taking of the Propertys an® < Boatroweor and Lender otherniss agree in
writing. the re hall be apphicd to the =ums scomed by this Mortgage such propontion of the pooiceds s+ is vl to that proportion
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